Exercise 9

Due Monday, May 6

« Validating a Proposed Leading Indicator by means of an Out-of-Sample Forecasting Experiment
¢ The VAR Model {Vector Autoregressions.pdf)

Choice of Equal Lag Length m

System-wide AIC and SBC Goodness-of-Fit Measures
. Granger—Causal-Testing -~a RVAR

e The Series M Data Set (BJ_M_ Series.sas; VARMAXL.sas; VARMAXA.sas; VARMAXS.saé;
' M_Horserace.sas) ' .
e Diebold-Mariano Test of Significant Differences in Forecasting Accuracies
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